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Pub 4012 pgs 2-10 to 2-16:  Entering Capital Gain/Loss Income  

 There should be three “8949 Pg 1” and three “8949 Pg 2” loaded when you open a return.  Page 1 is for ST, Page 

2 is for LT. 

 There will also be a Cap Gn Wkt and a Sch D. 

 A separate 8949 is needed for each transaction type (Cost basis on 1099-B, etc.). 
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To enter asset sales, first open the Cap Gn Wkt and enter all transaction data here, including the new code.

 

Then go to the applicable 8949(s).  TaxWise carries data from your Cap Gn Wkt to the necessary 8949.  Due to a TaxWise 

bug these forms may not be “red” to indicate entries are required, but you need to confirm box A, B or C is checked.
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Pub 4012 Pg 2-1: Entering Interest, Dividends and Capital Gain/Loss Reported on Sch K-1 

Follow the instructions in Note 3.  However, if you are preparing a state return review it carefully.  The process described 

in Pub 4012 may cause inaccuracies in state returns.  

Pub 4012 Pg 2-1:  Entering Royalties Reported on Sch K-1 

First, link to Sch E from 1040 line 17.  Answer questions A and B, then enter the name of the property and type “6”. 

 

Enter royalty income to Sch E line 3b, column A. 
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Enter EIN for Estates and Trusts to Sch E, line 33.  Enter EIN for Partnerships and S-Corps to Sch E, line 28. 

 

Pub 4012 Pg 2-19:  Lump Sum Social Security Benefits, Benefits Received for Prior Year(s) 

First, open Wkt 1.  To report all as received this year, just enter Box 5 under “Social security received this year”.  To 

report as if received in the prior year(s) scroll down to the bottom of Wkt 1.  From “Amounts taxable from previous 

years” link to the Lump Sum Wkt.  You will need a separate Lump Sum Wkt for each year. 
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Pub 4012 Pg 3-1:  Entering Educator Expenses and Student Loan Interest 

Link to Wkt 2 from 1040 line 23 or 33.  Enter amounts for TP or SP as applicable. 

 

Pub 4012 Pg 3-1: Entering Tuition and Fees Deduction 

Link to Wkt 2 from 1040 line 34.  TaxWise prefills Wkt 2 with TP, SP and dependent data.  Enter qualified expenses 

applicable to each. 
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Form 8606:  Nondeductible IRA Contributions (in scope for Tax-Aide if trained) 

After you enter IRA contributions to the IRA Wkt, TaxWise calculates the non-deductible portion.  TaxWise should 

generate 8606, if not ‘add form’.  The non-deductible portion for this year goes on 8606 line 1.  Enter total non-

deductible contributions for prior years on 8606 line 2.  

 

Pub 4012 Pg 4-4: Other Than Cash Contributions >$500 (in scope for Tax-Aide if trained) 

The bottom of the Itemized Deduction Detail Worksheet (only the top is on pg 4-4).  
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Link to 8283 from the Itemized Deduction Detail Worksheet and complete the data required for  each donation.  Note 

that Other Than Cash Contributions >$5,000 are out-of-scope. 

 

Pub 4012 Pg 5-1:  Residential Energy Credit (Form 5965) 

Link to 5695 from 1040 line 52.  Complete Part I.   
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Pub 4012 Pg 6-1:  F/S Tax Paid Worksheet 

 

Pub 4012 Pg 12-9:  Amended Returns (Form 1040X) 

 

 

 


