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Earned Income Credit 

As an AARP Volunteer Tax-Aide Counselor, 
you will serve working people who have low 
to moderate income. This lesson covers the 
earned income credit (EIC) for which they 
may qualify. There are several common 
errors associated with claiming this credit. 
Publications 4491, VITA/TCE Training Guide 
and 4012, Volunteer Resource Guide, and the 
intake and interview sheet are critical tools to 
avoid mistakes. 

Learning Objectives 

 Determine if a taxpayer is eligible for EIC 

 Calculate EIC 
 
Getting Started: 
 

 Study the associated IRS VITA/TCE Training Guide Chapter 29 

 
Open Volunteer Resource Guide Tab I 
 

Tax-Aide Learning Hints: 
 When income, filing status, and dependency are properly identified, classified, and 

entered, TaxSlayer will correctly calculated EIC. 

 Always verify that EIC has not been disallowed in a prior year.  

If it has, follow the guidance in the Pub 4012, Tab I.  The return will be rejected by the 
IRS, if Form 8862 is required and not included. 

 

Feedback: 
Please email:   selfstudy@aarpfdntaxaide.org.  Appreciate suggestions and comments. 

 
  

Resources: 
Volunteer Training Guide – Pub 4491 
Volunteer Resource Guide – Pub 4012  
Publication 17, Your Federal Income Tax 
(For Individuals) 

https://www.irs.gov/pub/irs-pdf/p4012.pdf?_ga=1.231855519.1291453530.1449498369
mailto:selfstudy@aarpfdntaxaide.org?subject=Feedback%20-%20Self-Study%20Program
https://www.irs.gov/forms-pubs/about-form-1099-r
https://www.irs.gov/forms-pubs/about-form-1099-r
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Earned Income Credit 

 
Open TaxSlayer Practice Lab and login.  If necessary, find and review the 
Entering Basic Credits video.   

 

 

 
 Carl and Janice are married and file Married Filing Jointly with two dependents 

 All have Minimum Essential Coverage through Janice’s family plan from work 

 They use the Standard Deduction 

 They would like their refund mailed to them 
 
Carl and Janice have custody of their grandchild whose parents are deceased. No one else is 
eligible to claim the child on a tax return. Janice’s permanently disabled sister, Penny, also 
lived with them the entire year. Penny receives SSI and provided over half her own support. All 
are US citizens. Janice’s W-2 is shown below. Carl has Social Security. 
 

  

https://vita.taxslayerpro.com/IRSTraining/
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Earned Income Credit 

 

 

 
Is Penny eligible to be claimed as a dependent on Carl and Janice’s tax return? _______ 
Is Terri (grandchild) eligible to be claimed as a dependent on the tax return? _____ 
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Earned Income Credit 

Are either Penny or Terri a qualifying dependent for the Earned Income Credit? ______ 
What is their Adjusted Gross Income?  ______________ 
What is the amount of EIC on the return? ______________ 
 
Find answers in the file: Answers to Practice Lab Self-Study Exercises  
in the Self-Study 2018>H. Answers, etc. Module. 
 

 
Earned Income Credit 
 

1. John, 42, is single and provides the entire cost of maintaining the 
household and all support for his 12-year-old son, Sam and John’s 
permanently and totally disabled brother, Jake. Jake lived with John 
all year. Jake provided over half his own support and is not eligible 
to be claimed as a dependent on John’s return. John’s earned 
income for the year was $43,500. Who can John claim for EIC?  

 

2. Mary received a 1099-INT with $2050 in interest income reported in 
box 1. Would that prevent her from receiving EIC? 

  

3. Filing a joint return with a spouse who has an ITIN instead of a social 
security number prevents a taxpayer from being eligible to receive 
EIC. 

True or False 

4. David has $23,018 in earned income and his AGI is $23,178. His 
filing status is Single. David’s 21-year-old son lived with him for 
eight months, is not married, and a full-time college student. David 
cannot claim EIC. 

True or False 

5. Roger, age 24, lives alone, is single, and earns $10,950. He is not the 
qualifying child of another person. Roger meets the requirements to 
claim EIC. 

True or False 

6. If Roger, from the example above, had a qualifying child, would he 
be eligible to claim EIC? 

 

7. Emma and Ned separated July 4th and lived apart the rest of the 
year. They have two qualifying children. Emma lived with the 
children the entire year. Nick will not file jointly with Emma. Each 
will claim one child on their tax return. Who is eligible to claim EIC 
for the children? 
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Earned Income Credit 

 
 

 

Answers to Learning Review 

1. Both Sam and Jake qualify for EIC. 

2. No. A taxpayer may receive up to $3,500 in investment income and still be eligible for 
EIC. 

3. True. Both spouses on a joint return must have valid social security numbers to be 
eligible to receive EIC.  

4. False. David can claim his son because David has a qualifying child who lived with him 
more than half the year, and his earned income and AGI are both under $40,320. 

5. False. Roger is not between 25 and 65 and is therefore ineligible to claim EIC with a 
qualifying child.  

6. Yes. The age limitations only apply when claiming EIC without children/dependents  

7. No one is eligible to claim EIC. Emma and Ned have the option to file MFJ or MFS. 
Ned is not willing to file MFJ so both must use MFS filing status. HH is not an eligible 
filing status because Ned left after June 30. MFS filing status is ineligible for EIC 


