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Foreign Tax Credit  

As an AARP Foundation Counselor, this lesson will show you how to help taxpayers claim the 
foreign tax credit.  
 
Learning Objectives 

 Determine which taxes and types of foreign income are eligible for the foreign tax credit 

 Compute the credit accurately using Form 1116 

 Calculate and report the foreign tax credit as a nonrefundable credit 
 
Scope: Foreign Tax Credit (Individual, Estate or Trust) 
In scope for: 

 Simplified limitation election (total creditable foreign taxes of no 
more than $300 ($600 if filing status is MFJ)) no F 1116 required 

 Complete F 1116 for International certification only 

 
Getting Started: 
 

Study the associated IRS VITA/TCE Training Guide Chapter 24. 
 
Open Pub 4012 Volunteer Resource Guide Tab G-2 through G-4. 
 

 
Open TaxSlayer Practice Lab and login.   
Find and view the Entering Basic Credits video.   
 

 

TaxSlayer Hint: 
The foreign tax credit is input on the Form 1099-DIV and automatically flows to 1040, 
Line 48.   

Do not try to input again on TaxSlayer Input: Form 1116 (counted twice). 
Read the TaxSlayer note!  Foreign tax credit above $600 (MFJ or $300 (Single) is 
out of scope. 

 
Input the Income forms for the Clark Exercise: 
 
  

https://www.irs.gov/pub/irs-pdf/p4012.pdf?_ga=1.231855519.1291453530.1449498369
https://vita.taxslayerpro.com/IRSTraining/
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Clark – Interview Notes 
Jeremy and Janice were married two years ago.  

Jeremy says he had family health insurance that meets MEC for his family. 

They did not itemize last year, and will not itemize this year. If there is a refund, they want a 
check mailed to them. If they owe, they will mail their payment. 
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Find answers in the file: Answers to Practice Lab Self-Study Exercises  
in the Self-Study 2018>H. Answers, etc. Module. 
 
A Practice Lab Exercise Clarification 

 The Clark Exercise has a Foreign Tax Credit, a Retirement Savings Credit, and a Child 
Tax and Other Dependent Credit. A Credit for Child and Dependent Care will be added 
in Lesson 23. 

 

 

1: To claim the foreign tax credit without filing Form 1116, a taxpayer 
who is filing Single must have paid foreign taxes as shown on Form 1099-
DIV, Form 1099-INT, or Schedule K-1 that are equal to or less than $300.  

 

True or False 

2: Clyde comes to your site seeking help with his foreign tax credit. He is 
single and his Forms 1099-DIV show a total of $324 of foreign tax paid. 
Can Clyde claim the foreign tax credit without filing Form 1116?   

 

Yes or No 

3: Judy and Mark are married and will file a joint return. Their Forms 
1099-DIV show a foreign tax paid of $590. Can they claim the foreign tax 
credit without filing Form 1116? 

 
Yes or No 
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Answers to Learning Review 

1: True. Form 1116 is not required if the total foreign taxes paid are less than or equal to 
$300 ($600 if Married Filing Jointly).  

2: No. Clyde needs to complete Form 1116 because his foreign taxes exceed $300. Clyde will 
need to be referred to a volunteer with an International certification or seek the assistance 
of a professional tax preparer.  

3: Yes. Judy and Mark do not have to complete Form 1116 because they file jointly and their 
foreign taxes are less than $600. 

 

 

 


